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Management's Responsibility for Financial Reporting 
The accompanying unaudited Interim Condensed Consolidated financial statements for Almonty 
Industries Inc. were prepared by management in accordance with International Financial Reporting 
Standards (IFRS). Management acknowledges responsibility for the preparation and presentation of the 
Interim Condensed Consolidated financial statements, including responsibility for significant accounting 
judgments and estimates and the choice of accounting principles and methods that are appropriate to the 
Company’s circumstances. In the opinion of management, the unaudited Interim Condensed Consolidated 
financial statements have been prepared within acceptable limits of materiality and are in accordance with 
International Accounting Standard 34-Interim Financial Reporting using accounting policies consistent 
with International Financial Reporting Standards appropriate in the circumstances.   

Management has established processes, which are in place to provide them sufficient knowledge to 
support management representations that they have exercised reasonable diligence that (i) the unaudited 
Interim Condensed Consolidated financial statements do not contain any untrue statement of material fact 
or omit to state a material fact required to be stated or that is necessary to make a statement not 
misleading in light of the circumstances under which it is made, as of the date of and for the periods 
presented by the unaudited Interim Condensed Consolidated financial statements and (ii) the unaudited 
Interim Condensed Consolidated financial statements fairly present in all material respects the financial 
condition, results of operations and cash flows of the Company, as of the date of and for the periods 
presented by the unaudited Interim Condensed Consolidated financial statements.  

The Board of Directors is responsible for reviewing and approving the unaudited Interim Condensed 
Consolidated financial statements together with other financial information of the Company and for 
ensuring that management fulfills its financial reporting responsibilities. The Audit Committee assists the 
Board of Directors in fulfilling this responsibility. The Audit Committee meets with management to 
review the financial reporting process and the unaudited Interim Condensed Consolidated financial 
statements together with other financial information of the Company. The Audit Committee reports its 
findings to the Board of Directors for its consideration in approving the unaudited Interim Condensed 
Consolidated financial statements together with other financial information of the Company for issuance 
to the shareholders.  

Management recognizes its responsibility for conducting the Company’s affairs in compliance with 
established financial standards, and applicable laws and regulations, and for maintaining proper standards 
of conduct for its activities. 

The unaudited Interim Condensed Consolidated Financial Statements as at and for the three and 
nine month periods ended June 30, 2015 and 2014 have not been reviewed by the Company's 
auditor. 
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Interim Condensed Consolidated Balance Sheets 
As at June 30, 2015 and September 30, 2014 
(in 000’s of Canadian dollars unless otherwise noted)   

 

See accompanying notes   

June 30 September 30
2015 2014

Assets
Current Assets
Cash and cash equivalents (Note 5) 4,133                   14,847                 
Trade receivables 800                      483                      
VAT/HST/GST receivable 2,090                   1,497                   
Inventories (Note 6) 8,826                   6,648                   
Other current assets 797                      620                      
Total Current Assets 16,646                 24,095                 
 

Property, plant and equipment (Note 7) 19,777                 18,074                 
Mine development (Note 8) 66,334                 26,554                 
Tailings inventory (Note 6) 19,166                 14,514                 
Deferred tax assets 4,334                   3,569                   
Restricted cash (Note 5) 1,249                   956                      
Other assets 238                      285                      

111,098               63,952                 
Total Assets 127,744               88,047                 
 
Liabilities
Current Liabilities
Bank indebtedness (Note 5) 1,660                   1,041                   
Accounts payable and accrued liabilities (Note 9) 12,755                 9,654                   
Deferred revenue 2,176                   1,111                   
Current portion of long-term debt (Note 10) 15,695                 5,424                   
Total Current Liabilities 32,286                 17,230                 

Long-term debt (Note 10) 26,970                 22,459                 
Employee benefit obligations 214                      
Restoration provision (Note 11) 1,729                   1,262                   
Deferred tax liabilities 2,836                   -                       

31,749                 23,721                 
Total Liabilities 64,035                 40,951                 
 
Shareholders’ Equity
Share capital (Note 12) 32,728                 31,179                 
Convertible debenture equity portion 167                      208                      
Contributed surplus 2,110                   1,731                   
Accumulated other comprehensive income 2,673                   1,832                   
Retained earnings 7,898                   12,146                 
Total Equity Attributable to Shareholders 45,576                 47,096                 
Non-Controlling Interest (Note 4a) 18,133                 -                       
Total Equity 63,709                 47,096                 
Total Liabilities and Shareholders’ Equity 127,744               88,047                 
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Interim Condensed Consolidated Statements of Operations and 
Comprehensive Income 
For the Three and Nine Months Ended June 30,  2015 and 2014 
(in 000’s of Canadian dollars unless otherwise noted)  
 

 
See accompanying notes 

  

Three months ended June 30 Nine months ended June 30
2015 2014 2015 2014

(Restated –         
Note 20)

(Restated –         
Note 20)

Revenue 8,731            7,368            27,727          21,158          

Mine operating costs   
Production costs 5,550            2,397            20,262          7,348            
Depreciation and amortization 1,556            2,609            6,133            4,240            
Earnings from mining operations 1,625            2,362            1,332            9,570            
.
Expenses
General and administrative 1,349            900                4,461            2,368            

276                1,462            (3,129)           7,202            
Interest expense 323                112                843                304                
Foreign exchange (gain) loss (258)              15                  296                133                
Income (loss) before income taxes 211                1,335            (4,268)           6,765            

Income tax provision
     Current 3                    -                3                    -                
     Deferred (65)                -                (65)                -                

(62)                -                (62)                -                

273                1,335            (4,206)           6,765            
Non-controll ing interest 27                  -                27                  -                
Net income (loss) for the period attributable to 
shareholders 246                1,335            (4,233)           6,765            

Other comprehensive income (loss)
273                1,335            (4,206)           6,765            

Items that will not be reclassified to profit/loss
Actuarial gain on employee benefit obligation 4                    -                4                    -                

Items that may be reclassified subsequently to 
profit/loss for the period

Foreign currency translation adjustment 755                (1,012)           837                1,190            
Comprehensive income (loss) for the period 1,005            323                (3,392)           7,955            
Non-controll ing interest 27                  -                27                  -                
Comprehensive income (loss) for the period 
attributable to shareholders 978                323                (3,419)           7,955            

Earnings (loss) per share (Note 14)
Basic income (loss) per share $0.00 $0.04 ($0.09) $0.18
Diluted income (loss) per share $0.00 $0.04 ($0.09) $0.18

Net income (loss) for the period

Net income (loss) for the period
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Interim Condensed Consolidated Statements of Changes in Shareholders’ 
Equity 
For the Three and Nine Months Ended June 30, 2015 and 2014   
(in 000’s of Canadian dollars unless otherwise noted)  

 

 

 

See accompanying notes 
 
 

  

Convertible Accumulated

Debenture Retained Other Equity

Share Equity Contributed Earnings Comprehensive Attributable to Non-Controlling Total

Capital Portion Surplus (Deficit) Income (Loss) Shareholders' Interest Equity

(Restated - Note 20)

Balance at September 30, 2013 21,996            -                  1,675              2,754              882                     27,307                 -                       27,307            

Repurchase of common shares (218)                 (218)                     (218)                

Issuance of share options 56                    56                        56                   

Net income (loss) for the period 6,765                6,765                    6,765              

Foreign currency translation adjustment 1,190                    1,190                    1,190              

Balance at June 30, 2014 21,778            -                  1,731              9,519              2,072                  35,100                 -                       35,100            

Balance at September 30, 2014 31,179            208                 1,731              12,146            1,832                  47,096                 -                       47,096            

Repurchase of common shares (103)                 (103)                     (103)                 

Common shares issued on acquisition 1,652                1,652                    1,652                

Non-controlling interest at acquisition -                       18,954                  18,954              
Adjustment to the liability portion of Woulfe 
convertible debt (15)                   (15)                       (848)                     (863)                 

Reduction of convertible debenture (Note 4b) (41)                   (41)                       (41)                   

Issuance of share options 379                  379                       379                  

Net income (loss) for the period (4,233)              (4,233)                   27                        (4,206)              

Actuarial gain on employee benefit obligation 4                          4                          4                      

Foreign currency translation adjustment 837                      837                       837                  

Balance at June 30, 2015 32,728            167                 2,110              7,898              2,673                  45,576                 18,133                 63,709            
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Interim Condensed Consolidated Statements of Cash Flows 
For the Three and Nine Months Ended June 30, 2015 and 2014 
(in 000’s of Canadian dollars unless otherwise noted)  

 

 

See accompanying notes 

  

Three months ended June 30 Nine months ended June 30
2015 2014 2015 2014

(Restated –       
Note 20)

(Restated –       
Note 20)

Operating activities
Net income (loss) for the period 246                1,335            (4,233)           6,765            

Add (deduct) non-cash items:

Non–cash compensation expense 116                -                379                56                  

Non-controlling interest 27                  -                27                  -                

Depreciation and amortization 1,556            2,609            6,133            4,240            

Unrealized foreign exchange gain (loss) (272)              -                1,183            (26)                
Accretion and other non-cash interest 141                -                226                -                
Non–cash revaluation of liabilities (9)                   -                (9)                   (560)              
Other non-cash charges (67)                8                    63                  36                  

1,738            3,952            3,769            10,511          

Net change in non-cash working capital (1,362)           (176)              (5,059)           (5,234)           

Cash flow provided by (used in) operating activities 376                3,776            (1,290)           5,277            

Investing activities
Additions to property, plant and equipment and

mine development (3,366)           (2,691)           (9,248)           (6,350)           
Net cash acquired (Note 4a) 53                  -                53                  -                
Investment in convertible debenture (Note 4a) (2,100)           -                (2,100)           -                
Other -                -                (150)              252                

Cash flow used in investing activities (5,413)           (2,691)           (11,445)         (6,098)           

Financing activities
Repurchase of common stock (58)                (70)                (103)              (218)              
Issuance of long-term debt 263                3,817            7,011            6,368            
Financing costs (25)                -                (25)                
Repayment of long-term debt (1,444)           (971)              (5,356)           (2,290)           

Cash flow (used in) provided by financing activities (1,264)           2,776            1,527            3,860            

Effect of foreign exchange on cash 375                (25)                494                32                  

Net increase (decrease) in cash and cash
equivalents during the period (5,926)           3,836            (10,714)         3,071            

Cash and cash equivalents at beginning of period 10,059          318                14,847          1,083            

Cash and cash equivalents at end of period 4,133            4,154            4,133            4,154            
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1. Description of Business 

Almonty Industries Inc. (“Almonty” or “the Company”) is incorporated in Canada.  The 
Company’s shares are listed on the TSX Venture Exchange under the symbol AII.  The head office 
of the Company is located at 100 King Street West, Suite 5700, Toronto, Ontario, M5X 1C7. The 
principal business of Almonty is the mining, processing and shipping of tungsten concentrate from 
the Los Santos Project, a tungsten mine located in western Spain and owned by the Company 
through its wholly-owned subsidiary, Daytal Resources Spain S.L. (“Daytal”), and the mining 
processing and shipment of tungsten and molybdenum concentrate from the Wolfram Camp Mine 
(Wolfram Camp), which was acquired by the Company on September 22, 2014 (Note 4b).  In 
addition, on June 4, 2015, the Company acquired an 8.0% interest in Woulfe Mining Corp., 
(Woulfe"), a company whose shares are traded on the Canadian Securities Exchange ("CSE"), and 
that is developing the Sangdong tungsten mine located in Gangwon Province, Republic of Korea 
(Note 4a). 

Daytal is wholly owned by the Company’s wholly owned subsidiary, 7887523 Canada Inc. 
(“Almonty Sub”). Almonty Sub has incorporated another wholly owned subsidiary, Valtreixal 
Resources Spain (“VRS”).  VRS owns a 25% interest in the Valtreixal tin/tungsten project located 
in western Spain.  VRS has an option to acquire the remaining 75% of the project that it does not 
own over the next 18 months.  The principal business of VRS is the exploration of the Valtreixal 
Project. 

Wolfram Camp is wholly owned through Almonty’s wholly owned subsidiaries, Tropical Metals 
Pty Ltd (“TM”) (15% ownership of Wolfram Camp) and Wolfram Camp Mining Pty Ltd (“WCM”) 
(85% ownership of Wolfram Camp). 

2. Basis of Preparation of the Interim Condensed Consolidated Financial Statements  

a) Statement of compliance 
These interim condensed consolidated financial statements of the Company have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
International Accounting Standards Board (“IASB”), effective for the reporting period ended June 
30, 2015. 

These interim condensed consolidated financial statements have been prepared in accordance with 
International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”. These interim 
condensed consolidated financial statements do not include all the information and disclosures 
required in the Company’s annual financial statements and should be read in conjunction with the 
Company’s annual consolidated financial statements for the year ended September 30, 2014. 

These financial statements have been prepared on a historical cost basis. In addition, these financial 
statements have been prepared using the accrual basis of accounting. 
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The policies applied in these interim condensed consolidated financial statements are based on 
IFRS issued and outstanding as of August 27, 2015, the date these financial statements were 
authorized for issuance by the Board of Directors. 

b) Basis of preparation 
The interim condensed consolidated financial statements have been prepared on a going concern 
basis and include the accounts of the 100% owned subsidiaries, Daytal, VRS,  Almonty Sub, TM 
and WCM, and the accounts of Woulfe, in which as of June 4, 2015 the Company owns an 8.0% 
interest in but controls the company through its status on the Board of Directors of Woulfe. 

The accounting policies and methods of computation adopted in the preparation of the financial 
statements of the subsidiaries are consistent with those adopted and disclosed in Note 3. 

All intra-group balances, transactions, unrealized gains and losses resulting from intra-group 
transactions and dividends have been eliminated on consolidation.   

c) Economic dependence 
Almonty’s wholly owned subsidiaries, Daytal and WCM have long-term supply agreements with 
one customer who participates in the global tungsten business.  Currently, all of the output of 
Almonty’s operations is sold to this customer.  Almonty is economically dependent on the revenue 
received from this customer in order to be able to meet its current obligations.  There is no 
guarantee that Almonty would be able to find an alternative customer or customers on market terms 
similar to its existing supply agreements should this current customer cease operations or become 
unable to pay Almonty under the current contracts.  

d) New accounting standards and interpretations not yet adopted 
The following standards, amendments to standards and interpretations have been identified as those 
which may impact the interim condensed consolidated financial statements of Almonty. They have 
been issued but are not yet effective and are available for early adoption; however, they have not 
been applied in preparing these interim condensed consolidated financial statements. 

The Company has not early adopted these revised standards and is currently assessing the impact 
that these standards could have on future financial statements. 

IFRS 9 Financial Instruments: Classification and Measurement 
IFRS 9, as issued, reflects the first phase of the IASB’s work on the replacement of IAS 39 
Financial Instruments - Measurement and Recognition, and applies to classification and 
measurement of financial assets and financial liabilities as defined in IAS 39. The standard was 
initially effective for annual periods beginning on or after January 1, 2013, but Amendments to 
IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures, issued in November 
2013, removed the mandatory effective date from IFRS 9.  IFRS 9 is now effective for annual 
periods beginning on or after 1 January, 2018.  Entities may still choose to apply IFRS 9 
immediately. 
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Amendments to IAS 16 – Property, Plant and Equipment 
In May 2014, the IASB has clarified that the use of revenue-based methods to calculate the 
depreciation of an asset is not appropriate because revenue generated by an activity that includes 
the use of an asset generally reflects factors other than the consumption of the economic benefits 
embodied in the asset. The IASB also clarified that revenue is generally presumed to be an 
inappropriate basis for measuring the consumption of the economic benefits embodied in an 
intangible asset.  This presumption, however, can be rebutted in certain limited circumstances.  
The application date for the Company for this change is October 1, 2016. 

 
Amendments to IFRS 11 – Joint Arrangements 
In May 2014, IFRS 11: Joint Arrangements has been amended to clarify how to account for the 
acquisition of an interest in a joint operation that constitutes a business. The amendments specify 
the appropriate accounting treatment for such acquisitions.  The application date for the Company 
for this change is October 1, 2017. 

 
Amendments to IFRS 15 – Revenue from Contracts with Customers 
In May 2014, IFRS 15: Revenue from Contracts with Customers was issued to specify how and 
when to recognise revenue and requiring such entities to provide users of financial statements with 
more informative, relevant disclosures.  The standard provides a single, principles based five-step 
model to be applied to all contracts with customers.  The application date for the Company for this 
change is October 1, 2018. 

3. Significant Accounting Policies 

Cash and cash equivalents 
Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with a 
maturity of three months or less at the date of acquisition that are readily convertible to known 
amounts of cash and which are subject to an insignificant risk of changes in value.  
 
Inventories  
Inventories are valued at the lower of cost and net realizable value.  Net realizable value tests are 
performed at least annually and represent the estimated future sales price of the product based on 
prevailing spot metal prices at the reporting date, less estimated costs to complete production and 
bring the product to sale. Stockpiles are measured by estimating the number of tonnes added and 
removed from the stockpile, the number of contained MTUs of WO3 based on assay data, and the 
estimated recovery percentage based on the expected processing method. Stockpile tonnages are 
verified by periodic surveys. 
 
The cost of raw materials, stores, finished goods and mining stocks includes direct materials, 
transportation costs, direct labour and an appropriate portion of variable and fixed overheads, with 
costs determined on the basis of weighted average cost.   
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Tungsten ore and WO3 in concentrate, WO3 in circuit and ore stockpiles are physically measured 
or estimated and valued at the lower of cost or net realizable value. Net realizable value is the 
estimated selling price in the ordinary course of business, less estimated costs of completion and 
costs of selling the final product. Cost is determined by the weighted average method and 
comprises direct purchase costs and an appropriate portion of fixed and variable overhead costs, 
including depreciation and amortization, incurred in converting materials into finished goods. 
 
Tailing inventories represents stockpiles of low grade ore that has been mined and processed and is 
available for reprocessing. As tailing inventories will not be reprocessed within one year of the date 
of these Interim Condensed Consolidated financial statements, the net carrying amount related to 
the tailing inventories has been classified as a non-current asset in the Interim Condensed 
Consolidated balance sheets. 
 
Property, plant and equipment and mine properties 
Property, plant and equipment and mine properties are stated at cost, less accumulated depreciation 
and accumulated impairment losses, if any. The initial cost of an asset comprises its purchase price 
or construction cost, any costs directly attributable to bringing the asset into operation, the initial 
estimate of the rehabilitation obligation and, for qualifying assets, borrowing costs. The 
capitalization of certain mine construction costs ceases when a mine construction project moves 
into the production stage.  
 
Accumulated mine development costs are depreciated on a unit-of-production basis over the 
economically recoverable reserves of the mine concerned, except in the case of assets whose useful 
life is shorter than the life of the mine, in which case the straight-line method is applied. The unit of 
account for the ROM costs are tonnes of ore whereas the unit of account for post-ROM costs are 
recoverable MTUs of WO3. Rights and concessions are depleted on the unit-of-production basis 
over the total reserves. The unit-of-production rate for the depreciation of mine development costs 
takes into account expenditures incurred to date. 
 
Other plant and equipment such as mobile mine equipment is generally depreciated on a straight-
line basis over their estimated useful lives of 3 to 10 years.  Leasehold improvements are amortized 
over the shorter of either the unexpired period of the lease or the estimated useful lives of the 
improvements. 
 
Leases 
Leases of plant and equipment under which Almonty assumes substantially all the risks and 
benefits identical to ownership are classified as capital leases.  Other leases are classified as 
operating leases. 
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Financial instruments 
Financial assets -  
All financial assets are initially recorded at fair value and designated upon inception into one of the 
following four categories: held-to-maturity, available-for-sale, loans-and-receivables or at fair value 
through profit or loss (“FVTPL”). Financial assets classified as FVTPL are measured at fair value 
with unrealized gains and losses recognized through operations.  
 
Financial assets classified as loans-and-receivables and held-to-maturity are measured at amortized 
cost.  
 
Financial assets classified as available-for-sale are measured at fair value with unrealized gains and 
losses recognized in other comprehensive income (loss) except for losses in value that are 
considered other than temporary.  
 
Transactions costs associated with FVTPL financial assets are expensed as incurred, while 
transaction costs associated with all other financial assets are included in the initial carrying amount 
of the asset. 
 
Financial liabilities -  
All financial liabilities are initially recorded at fair value and designated upon inception as FVTPL 
or other financial liabilities. 
 
Financial liabilities classified as other financial liabilities are initially recognized at fair value less 
directly attributable transaction costs. After initial recognition, other financial liabilities are 
subsequently measured at amortized cost using the effective interest method. The effective interest 
method is a method of calculating the amortized cost of a financial liability and of allocating 
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.  
 
Financial liabilities classified as FVTPL include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as FVTPL. Derivatives, including separated embedded 
derivatives are also classified as held for trading unless they are designated as effective hedging 
instruments. Fair value changes on financial liabilities classified as FVTPL are recognized through 
the statement of comprehensive income.  
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The Company has elected to apply the following classifications to each of its significant categories 
of financial instruments: 

 
 
Impairment of non-financial assets - 
At each reporting date of the Interim Condensed Consolidated statement of financial position, the 
Company reviews the carrying amounts of its tangible and intangible assets to determine whether 
there is an indication that those assets have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an 
individual asset, the Company estimates the recoverable amount of the cash-generating unit to 
which the assets belong. 
 
The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. 
 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its 
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its 
recoverable amount. An impairment loss is recognized immediately in the Interim Condensed 
Consolidated statement of comprehensive income (loss), unless the relevant asset is carried at a re-
valued amount, in which case the impairment loss is treated as a revaluation decrease. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating 
unit) is increased to the revised estimate of its recoverable amount, but so that the increased 
carrying amount does not exceed the carrying amount that would have been determined had no 
impairment loss been recognized for the asset (or cash-generating unit) in prior years. 
 
Significant Accounting Judgments and Estimates 
The preparation of financial statements requires management to make judgments, estimates and 
form assumptions that affect the application of accounting policies and the reported amounts of 
assets and liabilities at the date of the financial statements and reported amount of revenues and 
expenses during the reporting period.  Estimates and underlying assumptions are reviewed on an 
ongoing basis.  Significant areas requiring the use of management estimates relate to the valuation 

       Asset/Liability         Category  Measurement
Cash Fair value through profit or loss Fair value
Accounts receivable Loans and receivables Amortized cost
Bank indebtedness Other financial liabilities Amortized cost
Accounts payable and accrued 
liabilities

Other financial liabilities Amortized cost

Convertible debentures Other financial liabilities Amortized cost
Term loans Other financial liabilities Amortized cost
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and determination of the useful lives of assets, valuation of each of the equity and debt components 
of convertible debentures, valuation of share-based compensation, warrants, share capital, deferred 
income taxes, allowance for doubtful accounts, inventory valuation, capital leases, ore reserves and 
mineral resource estimates, units-of-production depreciation, mine rehabilitation and restoration 
provisions, exploration and evaluation expenditures, deferred stripping expenditures, tailing 
inventories, contingencies and the valuation of intangibles of the Company.  Management believes 
that the estimates utilized in preparing its Interim Condensed Consolidated financial statements are 
reasonable and prudent; however, actual results may differ from those estimates.   
 
Provisions  
Provisions are recognized when Almonty or any of its controlled entities has a present obligation 
(legal or constructive) as a result of a past event, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable estimate can be 
made of the amount of the obligation.   
 
Provisions are measured at the present value of management’s best estimate of the expenditure 
required to settle the present obligation as at the Interim Condensed Consolidated balance sheet 
date.  If the effect of the time value of money is material, provisions are discounted using a current 
pre-tax rate that reflects the time value of money and the risks specific to the liability. 
 
Revenue recognition 
Revenue is recognized to the extent it is probable that the economic benefits will flow to Almonty 
and its controlled entities and the revenue can be reliably measured. Revenue is measured at the fair 
value of the consideration received or receivable, excluding discounts, rebates, and sales taxes or 
duty. Almonty assesses its revenue arrangements against specific criteria in order to determine if it 
is acting as principal or agent. Almonty has concluded that it is acting as a principal in all of its 
revenue arrangements. Revenue from the sale of goods is recognized when the significant risks and 
rewards of ownership have been transferred to the purchaser. The significant risks and rewards of 
ownership are deemed to be transferred to the purchaser generally when product is physically 
transferred onto a third-party vessel, train, ship or other delivery mechanism, depending on the 
mode of transport, and Almonty has paid all costs of shipping, freight and insurance to the 
destination specified by the purchaser.  
 
Contract terms for Almonty’s sale of WO3 in concentrate (WO3 concentrate) allow for a price 
adjustment based on final assay results of the WO3 concentrate by the customer to determine the 
final content. Recognition of sales revenue for WO3 concentrate is based on the most recently 
determined estimate of WO3 concentrate (based on initial assay results carried out by Almonty) and 
the contract price (as defined, based on published  prices) at the date of shipment, with a subsequent 
adjustment made to revenue upon final determination.  
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Income tax 
Current income tax - 
Current income tax assets and liabilities for the current period are estimated as the amount expected 
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute 
the amount are those that are enacted or substantively enacted, at the reporting date, in the countries 
where Almonty and/or its controlled entities operates and generates taxable income. Current income 
tax relating to items recognized directly in other comprehensive income or equity is recognized in 
other comprehensive income or equity and not in income. Management periodically evaluates 
positions taken in the tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation and establishes provisions, where appropriate. 
 
Deferred income tax - 
Deferred income tax is provided using the Interim Condensed Consolidated balance sheet method 
on temporary differences at the reporting date between the tax basis of assets and liabilities and 
their carrying amounts for financial reporting purposes. Deferred income tax liabilities are 
recognized for all taxable temporary differences, except: 
 
Where the deferred income tax liability arises from the initial recognition of goodwill or of an asset 
or liability in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting income nor taxable income; and 
 
In respect of taxable temporary differences associated with investments in subsidiaries, associates 
and interests in joint ventures, where the timing of the reversal of the temporary differences can be 
controlled by the parent, investor or venturer and it is probable that the temporary differences will 
not reverse in the foreseeable future. 
 
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of 
unused tax credits and unused tax losses, to the extent that it is probable that taxable income will be 
available against which the deductible temporary differences and the carry forward of unused tax 
credits and unused tax losses can be utilized, except: 
 
Where the deferred income tax asset relating to the deductible temporary difference arises from the 
initial recognition of an asset or liability in a transaction that is not a business combination and, at 
the time of the transaction, affects neither the accounting profit nor taxable income; and 
 
In respect of deductible temporary differences associated with investments in subsidiaries, 
associates and interests in joint ventures, deferred income tax assets are recognized only to the 
extent that it is probable that the temporary differences will reverse in the foreseeable future and 
taxable income will be available against which the temporary differences can be utilized. 
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Almonty recognizes neither the deferred tax asset regarding the temporary difference on the 
rehabilitation liability, nor the corresponding deferred tax liability regarding the temporary 
difference on the rehabilitation asset. 
 
The carrying amount of deferred income tax assets is reviewed at the end of each reporting period 
and reduced to the extent that it is no longer probable that sufficient taxable income will be 
available to allow all or part of the deferred income tax assets to be utilized. Unrecognized deferred 
income tax assets are reassessed at the end of each reporting period and are recognized to the extent 
that it has become probable that future taxable income will be available to allow the deferred 
income tax asset to be recovered. 
 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in 
the period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the end of the reporting period. Deferred income tax 
assets and liabilities are offset if a legally enforceable right exists to set off current tax assets 
against current income tax liabilities and the deferred income taxes relate to the same taxable entity 
and the same taxation authority. 
 
Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate 
recognition at that date, would be recognized subsequently if new information about facts and 
circumstances arose. The adjustment would either be treated as a reduction to goodwill (as long as 
it does not exceed goodwill) if it occurred during the measurement period or in income. 
 
Earnings per share 
Basic earnings per share are calculated as net income (loss) for the period attributable to Almonty 
shareholders, adjusted to exclude any costs of servicing equity (other than dividends), divided by 
the weighted average number of ordinary shares outstanding. 
 
Diluted earnings per share are calculated as net income (loss) for the period attributable to Almonty 
shareholders divided by the weighted average number of ordinary shares and dilutive potential 
ordinary shares using the treasury method. 
 
Foreign currency translation 
The Interim Condensed Consolidated financial statements are presented in Canadian dollars, which 
is Almonty’s functional currency and presentation currency.  
 
Almonty has two foreign operations which receive revenue in US dollars and incur all of their costs 
in Euros and Australian Dollars.  Daytal has a functional currency of Euros, and translates its US 
dollar revenue into Euros at the respective US dollar/Euro exchange rate prevailing at the date of 
the transaction. Wolfram Camp has a functional currency of Australian dollars and translates its US 
dollar revenue into Australian dollars at the respective US dollar/Australian dollar exchange rate 
prevailing at the date of the transaction.  Monetary assets and liabilities denominated in foreign 
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currencies are retranslated at the spot rate of exchange in effect at the reporting date. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rate at the date of the initial transaction. Exchange differences are recognized in profit 
and loss in the period in which they arise. 
 
For the purpose of presenting Interim Condensed Consolidated financial statements, the assets and 
liabilities of the foreign entities  are  expressed  in  Canadian  dollars  using  exchange  rates  
prevailing  at  the  end  of  the  reporting period. Income and expense items are translated at the 
average exchange rates for the period, unless exchange rates fluctuated significantly during that 
period, in which case the exchange rates at the dates of the transactions are used.  Exchange 
differences arising are recognized as a separate component of equity and as a foreign currency 
translation adjustment in other comprehensive income in the Interim Condensed Consolidated 
statements of operations and comprehensive income. 
 
Share-based payment transactions 
Employees, directors and service providers of the Company may receive a portion of their 
compensation in the form of share-based payment transactions, whereby services are rendered as 
consideration for equity instruments (“equity-settled transactions”). 
 
In situations where equity instruments are issued to non-employees and some or all of the goods or 
services received by the entity as consideration cannot be specifically identified, they are measured 
at fair value of the share-based payment. 
 
Equity settled transactions 
The costs of equity settled transactions are measured by reference to the fair value of the equity 
instrument at the date on which they are granted. 
 
The costs of equity settled transactions are recognized, together with a corresponding increase in 
equity, over the period in which the performance and/or service conditions are fulfilled, ending on 
the date on which the relevant employees become fully entitled to the award (“the vesting date”). 
The cumulative expense is recognized for equity settled transactions at each reporting date until the 
vesting date, and reflects the Company’s best estimate of the number of equity instruments that will 
ultimately vest. The profit or loss charge or credit for a period represents the movement in 
cumulative expense recognized as at the beginning and end of that period and the corresponding 
amount is represented in contributed surplus. 
 
No expense is recognized for awards that do not ultimately vest, except for awards where vesting is 
conditional upon a market condition, which are treated as vesting irrespective of whether or not the 
market condition is satisfied provided that all other performance or service conditions are satisfied. 
 
Where the terms of an equity settled award are modified, the minimum expense recognized is the 
expense as if the terms had not been modified. An additional expense is recognized for any 
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modification which increases the total fair value of the share based payment arrangement, or is 
otherwise beneficial to the employee as measured at the date of modification. 
 
The dilutive effect of outstanding options is reflected as additional dilution in the computation of 
earnings per share. 
 
Business combinations and goodwill 
Business combinations are accounted for using the acquisition method. The cost of an acquisition is 
measured as the aggregate of the consideration transferred, measured at the acquisition date fair 
value, and the amount of any non-controlling interest in the acquiree. For each business 
combination, the acquirer measures the non-controlling interest in the acquiree either at fair value 
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition costs incurred are 
expensed and included in selling, general and administrative expenses. 
 
When Almonty acquires a business, it assesses the financial assets and liabilities assumed for 
appropriate classification and designation in accordance with the contractual terms, economic 
circumstances and pertinent conditions at the acquisition date. This includes the separation of 
embedded derivatives in host contracts by the acquiree. If the business combination is achieved in 
stages, the acquisition date fair value of the acquirer’s previously held equity interest in the 
acquiree is remeasured to fair value at the acquisition date through income. Any contingent 
consideration to be transferred by the acquirer will be recognized at fair value at the acquisition 
date. Subsequent changes to the fair value of the contingent consideration which is deemed to be an 
asset or liability will be recognized in accordance with IAS 39 either in income or as a change to 
other comprehensive income. If the contingent consideration is classified as equity, it shall not be 
remeasured until it is finally settled within equity. Goodwill is initially measured at cost, being the 
excess of the aggregate of the consideration transferred and the amount recognized for non-
controlling interest over the fair value of the net identifiable assets acquired and liabilities assumed. 
If this consideration is lower than the fair value of the net identifiable assets of the subsidiary 
acquired, the difference is recognized in income.  

4. Acquisitions 

a) Acquisition of Woulfe 
On June 4, 2015, the Company acquired 8.0% of the outstanding shares of Woulfe Mining 
Corp., a Canadian company whose shares are listed on the Canadian Securities Exchange, by 
way of three concurrently completed agreements, described below. The completion of the 
agreements resulted in the Company having the ability to nominate a sufficient number of 
directors to the board of Woulfe to give it effective control over Woulfe, and appoint the CEO 
of Almonty as a board member and CEO of Woulfe.  Woulfe is a widely held Company where 
Almonty would be the largest shareholder if it exercised the conversion rights attached to all of 
the convertible securities in Woulfe that it owned.  In accordance with IFRS 3, Business 
Combinations, Woulfe did not meet the definition of a business.  Therefore the acquisition of 
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effective control of Woulfe has been accounted for as an asset acquisition.  Subsequent to 
closing the three concurrently completed transactions, it was Almonty’s intention to seek to 
acquire 100% of the shares of Woulfe not already owned by Almonty in order to gain control of 
100% of Woulfe (See Note 21 – Subsequent Events).  
 
• The Company subscribed for a convertible, unsecured subordinated debenture from Woulfe 

totalling $1,000 (the "Debentures").  The Debentures have an interest rate of 12%, per year, 
payable quarterly in arrears and mature June 4, 2016.  Each principal amount of the 
Debentures will be convertible at the option of Almonty into 16,667 common shares of 
Woulfe.  In addition Almonty and Woulfe entered into an agreement such that Almonty 
was granted a right to nominate one member to the board of directors of Woulfe, provided 
such nominees are acceptable to regulatory authorities, for so long as Almonty holds a 
minimum of 5% of the issued and outstanding shares of Woulfe. 
 

• The Company entered into an agreement with Dundee Corporation (“DC”) and Dundee 
Resources Limited (“DRL” and together with DC, “Dundee”) whereby Almonty acquired 
29,497,229 common shares in the capital of Woulfe from Dundee at a market price of 
$0.056 per Woulfe share in exchange for issuing to Dundee 2,949,723 common shares of 
Almonty at the market price of $0.56 per Almonty common share, amounting to $1,652.   
 

• Almonty also acquired $4,000 in principal amount of Unsecured Subordinated Convertible 
Debentures bearing interest at 12.0% per annum, due December 31, 2016 issued to Dundee 
by Woulfe on March 7, 2014 (the “2016 Debenture”) in exchange for a cash payment to 
Dundee of $2,600 ($2,100 in cash on closing and $125 in cash in four equal installments on 
the dates that are three, six, nine and twelve months from the closing date) and issued to 
Dundee a term promissory note in the principal amount of $1,400 due five years after 
closing and bearing interest at 4% per annum.  In connection with the purchase of the 2016 
Debenture, Dundee assigned its nomination rights to Almonty whereby Almonty is entitled 
to nominate up to 50% of the directors of the Board of Woulfe so long as its partially 
diluted ownership interest in Woulfe remains not less than 15% (on closing, Almonty held 
8% of the outstanding Woulfe shares and had a pro-rata partially diluted ownership interest 
in Woulfe of approximately 18.2%).   
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The following represents the preliminary allocation of the purchase price, giving effect to the 
acquisition of the 8.0% of the outstanding shares of Woulfe on June 4, 2015: 

 
  

b) Acquisition of Wolfram Camp 
Almonty acquired 100% of the share capital of WCM and TM (combined the two companies 
own a 100% interest in the Wolfram Camp), on September 22, 2014. The principal business of 
Wolfram Camp is the advancement of exploration, development and production activities at the 
Wolfram Camp.  Wolfram Camp is a wolframite and molybdenum mineral deposit.  The mine 
is located approximately 130 kilometres from Cairns, Queensland, Australia, near the town of 
Dimbulah.  The Company acquired the Wolfram Camp to complement its existing mining 
operations and expand its operations with its existing customer. 
 
The results of Wolfram Camp were Interim Condensed Consolidated with those of the 
Company effective September 22, 2014 and are included in Wolfram Camp operations 
segment.  
 
 
 
 

Fair value
at acquisition

date
Assets acquired
Cash and cash equivalents 1,053   
GST Receivable 25         
Other current assets 88         
Property, plant and equipment 478       
Mine development 41,684 
Total assets 43,328 

Liabilities assumed
Trade and other payables 2,637   
Other liabilities and accruals 860       
Long-term debt 16,279 
Deferred tax liabilities 2,863   
Restoration provision 83         

22,722 
Net assets acquired 20,606 

Non-controlling interest 18,954 
1,652   

Net cash acquired with Woulfe 53         
Transaction costs incurred (250)     
Net consolidated cash outflow (197)     
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The total initial consideration paid to the seller at closing was $16,901 and was comprised of: 
 

 
 
On February 25, 2015, the Company agreed with the seller to settle all remaining claims in 
respect of working capital balances from the original sale agreement, with full mutual releases 
against future claims.  Under the terms of the agreement, the seller reduced by $1,500 the 
principal amount of the $7,500 Convertible debenture issued by the Company at the time of the 
acquisition.   
 
As a result of the settlement, the purchase price was reduced to $15,401, where the change has 
been accounted for prospectively as a reduction of Mine development costs.   
 
The following table presents the allocation of purchase price to the fair value of the assets 
acquired and the liabilities assumed at the date of acquisition, taking into effect the settlement 
agreement with the seller. 
 
Net assets acquired: 

 
 

Issuance of Convertible debenture 7,500   
Issuance of 12,209,302 common shares 9,401   
Total consideration transferred 16,901 

Fair value
at acquisition

date
Assets
Property, plant and equipment 6,644   
Mine development 10,022 
Restricted cash 954       
Other current assets 349       
Inventories 3,952   
GST Receivable 45         
Cash and cash equivalents 185       

22,151 
Liabilities
Trade and other payables 3,591   
Other liabilities and accruals 2,367   
Restoration provision 792       

6,750   
Total identifiable net assets 15,401 

Net cash acquired with WCM 185       
Transaction costs incurred (873)     
Net consolidated cash outflow (688)     
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Direct transaction costs of $873 were expensed and included in the Interim Condensed 
Consolidated statement of operations and comprehensive income (loss) for the year ended 
September 30, 2014. 

5. Cash and Cash Equivalents, Restricted Cash, and Bank Indebtedness 

The Company deposits surplus cash with major banks of high quality credit standing, in interest 
bearing accounts that earn interest at floating rates, and has no cash equivalents. 

Bank indebtedness consists of a line of credit agreement in a subsidiary company.  The facility is 
denominated in Euros, is unsecured, and has an interest rate of 5.28% as of June 30, 2015.  
 
As at June 30, 2015, the Company had $1,249 (September 30, 2014 - $956) in restricted cash on 
deposit with the Queensland Government, Department of Natural Resources and Mines, as required 
by the Department of Environment and Heritage Protection, based on a revised  mine plan in effect 
as of October 2014.   

6. Inventories 
 June         

30, 2015 
September 

30, 2014 

Stores and fuel 985 820 
Ore and in-process ore 24,652 17,582 
Finished goods – WO3 concentrate 2,355 2,760 
Total inventories 27,992 21,162 
Less: non-current tailing inventory   19,166 14,514 

 8,826 6,648 
   
The change in inventories is recognized as an expense through the cost of sales line in the 
statements of operations and comprehensive income.   
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7. Property, Plant and Equipment 

  

Cost
Balance at September 30, 2013 13,972         
Additions 7,670            
Translation adjustment 217               
Balance at September 30, 2014 21,859         
Additions 3,503            
Assets acquired 478               
Translation adjustment (433)             
Balance at June 30, 2015 25,407         

Accumulated Amortization
Balance at September 30, 2013 1,804            
Amortization 1,998            
Translation adjustment (17)                
Balance at September 30, 2014 3,785            
Amortization 1,943            
Translation adjustment (98)                
Balance at June 30, 2015 5,630            

Carrying Value
Balance at September 30, 2014 18,074         
Balance at June 30, 2015 19,777         
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8. Mine Development 

 

9. Accounts Payable and Accrued Liabilities 

The balance as of June 30, 2015 includes $7,972 (September 30, 2014 - $7,407) of trade accounts 
payable, and $4,743 (September 30, 2014 - $2,247) of accrued and other liabilities. 

10. Long-term Debt 

 

Cost
Balance at September 30, 2013 19,785         
Additions 18,074         
Translation adjustment 131               
Balance at September 30, 2014 37,990         
Additions 5,745            
Assets acquired 41,684         
Disposals (1,610)          
Translation adjustment (553)             
Balance at June 30, 2015 83,256         

Accumulated Amortization
Balance at September 30, 2013 7,095            
Amortization 4,398            
Translation adjustment (57)                
Balance at September 30, 2014 11,436         
Amortization 5,785            
Disposals (110)             
Translation adjustment (189)             
Balance at June 30, 2015 16,922         

Carrying Value
Balance at September 30, 2014 26,554         
Balance at June 30, 2015 66,334         

June 30 September 30
2015 2014

Term loans - Euro 10,019            9,096               
Term loan  - US dollar 12,474            11,200            
Term and other loans - Canadian dollar 14,000            -                   
Convertible debenture 5,875               7,292               
Obligations under capital leases 297                  295                  

42,665            27,883            
Less:  Current portion (15,695)           (5,424)             

26,970            22,459            
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The Company's wholly-owned subsidiary has in place a number of Euro denominated, term loan 
facilities, with maturities ranging between 2016 and 2019. The Company completed a refinancing 
of several of these facilities during the nine month period ended June 30, 2015.   

Approximately two thirds of the loans have fixed interest rates, while the remainder are floating 
rates, and as of June 30, 2015, the weighted average interest rate on these loans was 3.82%.  Except 
for one facility, where the lender has recourse against a portion of subsidiary's assets in the event of 
default, the loans are unsecured.  The parent company has provided guarantees for some of these 
loans.  

The US$10,000 term loan has a five year term, with interest only payments until 2018.  The loan 
bears interest based on 3-month Libor rates, with a rate of 1.73% as of June 30, 2015.  The loan is 
secured by the assets of a subsidiary, and is guaranteed by a third party.   

The Company has a number of Canadian dollar loans, as follows: 

• Woulfe has a term loan with a balance as of June 30, 2015 of $11,220, including accrued 
interest, which bears interest at 5.0% per annum, with the loan and interest due on 
September 15, 2015.  The loan is secured by Woulfe's Sangdong project. 

• Woulfe has an unsecured promissory note with a balance of $467, including accrued 
interest, due on demand, with interest at 12.0% per annum. 

• Woulfe has an unsecured convertible debenture with a balance as of June 30, 2015 of 
$413, including accrued interest, which accrues at 12% per annum and is due on July 22, 
2015. 

• The Company has an unsecured loan of $500 bearing interest at 4.0% per annum, due in 
four quarterly instalments of $125 each, plus accrued interest, to June 2016. 

• The Company has an unsecured loan of $1,400 bearing interest at 4% per annum, with the 
loan and accrued interest due in June, 2020.  

The Company entered into a $7,500 convertible debenture agreement in 2014, in connection with 
the acquisition of TM and WCM (see Note 4b).  As a result of a settlement agreement with the 
seller, the amount of the debenture was reduced to $6,000.  The convertible debenture is due in 
2017, with interest payable at 4.0% per year, payable quarterly in arrears.  The convertible 
debenture (including any accrued and unpaid interest) may be converted by the holder, at their 
option, into common shares of Almonty at an exercise price of $1.45 per share.  There have been 
no conversions to date.  At the time the debt was issued, the Company valued the conversion 
feature using the Black-Scholes pricing model, based on a risk-free interest rate of 1.62%, volatility 
of 35% based on historical volatility, expected life of 2.5 years, with no expected dividend yield, 
recording a value of $208 as equity, which amount was reduced to $167 after the above-noted 
settlement.  The difference between the carrying value and the face value of the convertible 
debenture is accreted using the effective interest rate method. 
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As at June 30, 2015, the components of the convertible debenture are as follows: 

 

The capital leases relate to certain equipment and vehicles.  The leases carry implied interest rates 
of between 3.00% and 8.50%.  

Payments are due as follows under the terms of the various debts, as of June 30, 2015: 

 

11. Restoration Provision 

Included in liabilities are reserves for the future restoration of its mining properties, in accordance 
with local requirements.  
 
Almonty has a restoration provision of $482 (September 30, 2014 - $468) with respect to Daytal’s 
future obligation to restore and reclaim the mine once it has ceased to mine tungsten ore from the 
Los Santos Project.  The restoration provision represents management's estimate of the present 
value of the rehabilitation costs relating to the mine site which are expected to be incurred in 2019 
after the mine ceases production.  The Company is in the process of having its mine plan and 
restoration provision reviewed by the relevant authorities in Spain, and until this is completed, the 
Company has posted an insurance policy for $4,406, that is valid until July 2016, designed to cover 
the reclamation costs should Daytal cease operations before July 2016 and be unable to fulfill its 
reclamation obligations. 
 
Banco Popular has posted a bank warranty of €180 (C$245) on behalf of Daytal with the Region of 
Castilla y Leon, Trade and Industry Department as a form of deposit to cover the expected costs of 
restoring the mining property as required by Daytal’s Environmental Impact Statement that forms a 
part of its mining and exploitation license on the Los Santos Project.   
 
Almonty has a restoration provision of $1,168 (September 30, 2014 - $794) with respect to 
Wolfram Camp future obligation to restore and reclaim the mine once it has ceased to mine 
tungsten and molybdenum ore from Wolfram Camp.  The restoration provision represents 
management's estimate of the present value of rehabilitation costs relating to the mine site which 
are expected to be incurred in 2019 after the mine ceases production.   
 

Face value 6,000               
Balance to be accreted (125)                

5,875               

Within the next year 15,696            
Between one and five years 27,103            

42,799            
Less: Imputed interest on capital lease obligations (9)                     
Less: Equity balance to be accreted (125)                

42,665            
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As at June 30, 2015, the Company had $1,249 (September 30, 2014 - $956) in restricted cash on 
deposit with the Queensland Government, Department of Natural Resources and Mines as required 
by the Department of Environment and Heritage Protection, based on a revised mine plan approved 
during the year, that required an increase in the deposit of $314. 
 
Almonty has a restoration provision of $79 with respect to the recent acquisition of Woulfe.   

12. Share Capital 

Common Shares - 

 

As described in Note 4a, on June 4, 2015, the Company issued 2,949,723 shares, at a market price 
of $0.56 per share, as consideration for the acquisition of 29,497,229 shares of Woulfe from 
Dundee.  

As described in Note 4b, the Company issued 12,209,302 common shares on September 22, 2014, 
to the seller, in connection with the acquisition of the Wolfram Camp Mine.  The shares were 
valued at $0.77 per share, based on the fair market value of the shares on the date of the transaction. 

The Company commenced a Normal Course Issuer Bid (“NCIB”), through the facilities of the 
TSXV, on December 20, 2013, with the intention of purchasing up to 901,627, or 2.4% of the 
shares outstanding at that time, on the open market at the prevailing market price on the TSXV,  
with any shares acquired to be cancelled.  The bid terminated on December 19, 2014, and 257,200 
shares were purchased during the year ended September 30, 2014 for $218, and 9,000 shares were 
purchased during the nine months ended June 30, 2015, for $6.  The purchased shares were 
cancelled.   

The Company commenced another NCIB on December 29, 2014, which will terminate on 
December 28, 2015, or such earlier time as the bid is completed or terminated at the option of the 
Company, with the intention to purchase, from time to time, as it considers advisable, up to 
1,431,007 common shares (which is equal to 2.9% of the outstanding common shares) on the open 
market through the facilities of the TSXV.  The price that Almonty will pay for any common share 
under the Bid will be the prevailing market price on the TSXV at the time of such purchase, with 

Number of Amount
Shares $

Authorized - Unlimited number of common shares

Issued and outstanding
Outstanding at September 30, 2013 37,044,389         21,996            
Shares repurchased under NCIB (257,200)             (218)                
Shares issued on the acquisition of Wolfram Camp Mine 12,209,302         9,401               
Outstanding at September 30, 2014 48,996,491         31,179            
Shares issued on the acquisition of Woulfe 2,949,723           1,652               
Shares repurchased under NCIB (152,000)             (103)                
Outstanding at June 30, 2015 51,794,214         32,728            
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any such shares acquired to be cancelled.  During the nine months ended June 30, 2015, 143,000 
shares were purchased for $97.  The purchased shares were cancelled.   

Warrants - 
The Company has issued warrants in connection share offerings and acquisitions.  There are no 
warrants outstanding as of June 30, 2015.  

A total of 3,701,144 warrants, previously issued in connection with an acquisition, expired during 
the year ended September 30, 2014.   

Incentive Stock Options - 

 

Under Almonty's stock option plan, the Company can grant options to directors, officers, 
employees and consultants for up to 10% of the issued and outstanding common shares of the 
Company. Under the plan, the exercise price of an option may not be less than the closing market 
price during the trading day immediately preceding the date of the grant of the option, less any 
applicable discount allowed by the TSX-V. The options can be granted for a maximum term of 10 
years and vest at the discretion of the Company's Board of Directors. The plan was approved by 
Almonty’s shareholders at its Annual and Special Meeting of Shareholders held on March 26, 2014.  

The Company granted 150,000 incentive stock options to an employee on November 23, 2013, that 
vested immediately.  Each option is exercisable into one common share of Almonty at a price of 
$0.80 per share for a period of ten years from the date of grant.  The grant resulted in stock-based 
compensation expense of $56 being recorded in general and administrative expenses and in 
Contributed surplus during the year ended September 30, 2014. The weighted average fair value of 
the stock options granted was $0.38 per option, determined using the Black-Scholes option pricing 
model based on a risk-free interest rate of 2.06%, volatility of 35% based on historical volatility, 
expected life of 10 years, and expected dividend yield of 0%, as of the date of the grant. 

The Company granted 700,000 incentive stock options to consultants to the Company on December 
5, 2014, that vest evenly over the following twelve-month period, and were subject to shareholder 
approval, which was obtained on March 26, 2015.  Each option is exercisable into one common 
share of Almonty at a price of $0.67 per share for a period of ten years from the date of grant.  The 
grant resulted in stock-based compensation expense of $113 being recorded in general and 
administrative expenses and Contributed surplus. The value of the stock options granted was 

Number of
Share Options

Options outstanding at September 30, 2013 1,700,000           
Options expired/forfeited (50,000)               
Options granted 150,000               
Options outstanding at September 30, 2014 1,800,000           
Options expired/forfeited (100,000)             
Options granted 2,050,000           
Options outstanding at June 30, 2015 3,750,000           
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determined using the Black-Scholes option pricing model, based on a risk-free interest rate of 
1.96%, volatility of 35% based on historical volatility, expected life of 10 years, and expected 
dividend yield of 4.06%, as of the date of the grant. 

The Company granted 700,000 incentive stock options to Board members and employees on 
January 6, 2015, that vested immediately.  Each option is exercisable into one common share of 
Almonty at a price of $0.65 per share for a period of ten years from the date of grant.  The grant 
resulted in stock-based compensation expense of $110 being recorded in general and administrative 
expenses and Contributed surplus. The value of the stock options granted was determined using the 
Black-Scholes option pricing model, based on a risk-free interest rate of 1.65%, volatility of 35% 
based on historical volatility, expected life of 10 years, and expected dividend yield of 4.06%, as of 
the date of the grant. 

The Company granted 250,000 incentive stock options to employees on February 10, 2015, that 
vested immediately.  Each option is exercisable into one common share of Almonty at a price of 
$0.69 per share for a period of ten years from the date of grant.  The grant resulted in stock-based 
compensation expense of $40 being recorded in general and administrative expenses and 
Contributed surplus. The value of the stock options granted was determined using the Black-
Scholes option pricing model, based on a risk-free interest rate of 1.43%, volatility of 35% based on 
historical volatility, expected life of 10 years, and expected dividend yield of 3.94%, as of the date 
of the grant. 

The Company granted 50,000 incentive stock options to an employee on April 16, 2015, that vested 
immediately.  Each option is exercisable into one common share of Almonty at a price of $0.64 per 
share for a period of ten years from the date of grant.  The grant resulted in stock-based 
compensation expense of $7 being recorded in general and administrative expenses and Contributed 
surplus. The value of the stock options granted was determined using the Black-Scholes option 
pricing model, based on a risk-free interest rate of 1.43%, volatility of 35% based on historical 
volatility, expected life of 10 years, and expected dividend yield of 3.94%, as of the date of the 
grant. 

The Company granted 350,000 incentive stock options to employees on June 24, 2015, that vested 
immediately.  Each option is exercisable into one common share of Almonty at a price of $0.64 per 
share for a period of ten years from the date of grant.  The grant resulted in stock-based 
compensation expense of $109 being recorded in general and administrative expenses and 
Contributed surplus. The value of the stock options granted was determined using the Black-
Scholes option pricing model, based on a risk-free interest rate of 2.25%, volatility of 35% based on 
historical volatility, expected life of 10 years, and no expected dividend yield, as of the date of the 
grant. 
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As at June 30, 2015, the following options are outstanding: 

 

13. Income Taxes 

The Company has the following non-capital tax losses that expire in the periods indicated: 

 
The non-capital losses are available for offset against future taxable income of the company in 
which the losses arose.  The deferred tax assets recognized relate to the estimated recovery of a 
portion of the tax losses of the subsidiary. 

14. Earnings (loss) per Share 

Basic income (loss) per share amounts are calculated by dividing net income (loss) for the period 
by the weighted average number of common shares outstanding during the period.  Diluted income 
(loss) per share amounts are calculated by dividing net income (loss) for the period by the weighted 
average number of fully diluted common shares outstanding during the period using the Treasury 
Method. 

Number of 
Options

Exercise 
Price

Expiry 
Date

Options granted to directors 1,150,000     $1.00 26-09-21
Options granted to employees 50,000          $0.85 30-01-22
Options granted to employees 50,000          $1.02 19-06-22
Options granted to directors, officers, employees 300,000        $1.07 27-05-23
Options granted to employees 150,000        $0.80 23-11-23
Options granted to consultants 700,000        $0.67 05-12-24
Options granted to directors and employees 700,000        $0.65 06-01-25
Options granted to employees 250,000        $0.69 10-02-25
Options granted to employees 50,000          $0.64 16-04-25
Options granted to employees 350,000        $0.64 24-06-25

3,750,000

Expiring in 2020                 89 
Expiring in 2021               963 
Expiring in 2022            3,008 
Expiring in 2023            2,267 
Expiring in 2024                 25 
Expiring in 2025          10,121 
Expiring in 2026            7,709 
Expiring in 2027 or later          24,879 
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The weighted average number of fully diluted common shares outstanding is derived by adding the 
effect of all dilutive securities (calculated using the treasury method) to the weighted average 
number of common shares outstanding.      
 
As at June 30, 2015, the exercise price of substantially all outstanding share options and the 
convertible debenture were higher than the market price of the Company's shares, such that there is 
only a minor impact on dilution.  As at June 30, 2014, a certain number of outstanding options had 
exercise prices below the market price of the shares.   

15. Segment Information 

The Company’s operations are segmented on a regional basis and are reported in a manner 
consistent with the internal reporting provided to the chief operating decision-maker. The chief 
operating decision-maker who is responsible for allocating resources and assessing performance of 
the operating segments has been defined as the Chief Executive Officer. 

Management monitors the business of Almonty as a single commodity segment, whose operations 
relate to the exploration and mining of tungsten across two geographical locations, Spain and 
Australia. 

For management reporting purposes, the Company is organized into business units based on its 
products and activities, and has four reportable operating segments, as follows: 
• The Los Santos Mine located in Spain, whose operations relate to the exploration and mining of 

tungsten, that is ultimately sold as tungsten concentrate; 
• Wolfram Camp located in Queensland, Australia, whose operations relate to the exploration 

and mining of tungsten and molybdenum, that is ultimately sold as tungsten concentrate and 
molybdenum concentrate; 

June 30 June 30
Basic 2015 2014 2015 2014
Net income (loss) for the period 273              1,335            (4,206)          6,765            
Non-controlling interest 27                -               27                -               
Net income (loss) for the period attributable 
to shareholders

246              1,335            (4,206)          6,765            

Weighted average common shares outstanding50,364,603   36,829,289   48,965,741   36,957,889   
Basic income (loss) per common share $0.00 $0.04 ($0.09) $0.18

Fully Diluted 2015 2014 2015 2014
Net income (loss) for the period 273              1,335            (4,206)          6,765            
Non-controlling interest 27                -               27                -               
Net income (loss) for the period attributable 
to shareholders

246              1,335            (4,206)          6,765            

Weighted average fully diluted common shares 50,410,926   36,841,551   48,965,741   36,964,743   
Fully diluted income (loss) per common share $0.00 $0.04 ($0.09) $0.18

Three months ended Nine months ended
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• The Valtreixal Project located in Spain, whose operations relate to the exploration and 
evaluation activities related to the Valtreixal tin/tungsten project; and 

• Woulfe, which is developing the Sangdong tungsten mine located in Gangwon Province, 
Republic of Korea, which was acquired in June 2015. 

Prior to the acquisition of the Wolfram Camp Mine in September 2014, and the acquisition of an 
ownership interest in the Valtreixal project in December 2013, management monitored the business 
of Almonty as a single reporting segment whose operations related to the exploration and mining of 
tungsten in Spain. 

The Company monitors the operating results of its operating segments separately for the purpose of 
making decisions about resource allocation and performance assessment. Segment performance is 
evaluated based on operating profit or loss and is measured consistently with operating profit or 
loss in the Interim Condensed Consolidated financial statements. However, Almonty’s financing 
(including finance costs and finance income) and income taxes are managed on a group basis, and 
are not allocated to operating segments. 

Transfer prices between operating segments are on an arm’s length basis in a manner similar to 
transactions with third parties. 

The accounting policies used by Almonty in reporting segments internally are the same as those 
contained in Note 3 of the interim condensed consolidated financial statements. 

 
 

Three months ended June 30, 2015
Los Santos

Wolfram 
Camp Mine Valtreixal Woulfe Corporate

Adjustments 
and 

eliminations Consolidated
Revenue 7,065          1,929          -            -            414           (677)             8,731            
Production costs 2,256          3,294          -            -            -            -                5,550            
Depreciation and amortization 1,498          58                -            -            -            -                1,556            
Earnings from mining operations 3,311          (1,423)         -            -            414           (677)             1,625            
 
Expenses
General and administrative 1,100          113             4                58             747           (673)             1,349            
Interest expense 113             15                -            151           136           (92)                323                
Foreign exchange (gain) loss 52                1                  -            (80)            (225)          (6)                  (258)              
Income (loss) before income taxes 2,046          (1,552)         (4)              (129)          (244)          94                 211                

Total assets 62,207        24,016        3,246        59,478      43,355      (64,558)        127,744        
Total liabilities 16,120        17,086        3,277        22,759      15,694      (10,901)        64,035          

Capital expenditures 1,362          1,065          587           352           -            -                3,366            
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Three months ended June 30, 2014
Los Santos

 Wolfram 
Camp Mine Valtreixal Woulfe Corporate

 Adjustments 
and 

eliminations Consolidated
Revenue 7,368          -              -            -            436           (436)             7,368            
Production costs 2,397          -              -            -            -            -                2,397            
Depreciation and amortization 2,609          -              -            -            -            -                2,609            
Earnings from mining operations 2,362          -              -            -            436           (436)             2,362            
 
Expenses
General and administrative 562             -              5                -            629           (296)             900                
Interest expense 112             -              -            -            -            -                112                
Foreign exchange (gain) loss 5                  -              -            -            (2)              12                 15                  
Income (loss) before income taxes 1,683          -              (5)              -            (191)          (152)             1,335            

Total assets 51,258        -              1,207        -            20,977      (21,663)        51,779          
Total liabilities 15,735        -              1,219        -            1,223        (36)                18,141          

Capital expenditures 2,109          -              577           -            -            -                2,686            

Nine months ended June 30, 2015
Los Santos

Wolfram 
Camp Mine Valtreixal Woulfe Corporate

Adjustments 
and 

eliminations Consolidated

Revenue 20,434        7,925          -            -            1,264        (1,896)          27,727          
Production costs 6,060          14,202        -            -            -            -                20,262          
Depreciation and amortization 5,061          1,072          -            -            -            -                6,133            
Earnings from mining operations 9,313          (7,349)         -            -            1,264        (1,896)          1,332             
Expenses
General and administrative 3,079          899             14             58             2,327        (1,916)          4,461            
Interest expense 333             56                -            151           395           (92)                843                
Foreign exchange (gain) loss (27)              13                -            (80)            401           (11)                296                
Income (loss) before income taxes 5,928          (8,317)         (14)            (129)          (1,859)       123               (4,268)           

Capital expenditures 2,921          4,377          1,598        352           -            -                9,248            

Nine months ended June 30, 2014
Los Santos

 Wolfram 
Camp Mine Valtreixal Woulfe Corporate

 Adjustments 
and 

eliminations Consolidated
Revenue 21,158        -              -            -            1,307        (1,307)          21,158          
Production costs 7,348          -              -            -            -            -                7,348            
Depreciation and amortization 4,240          -              -            -            -            -                4,240            
Earnings from mining operations 9,570          -              -            -            1,307        (1,307)          9,570            
 
Expenses
General and administrative 1,602          -              14             -            1,930        (1,178)          2,368            
Interest expense 304             -              -            -            -            -                304                
Foreign exchange (gain) loss 95                -              -            -            14              24                 133                
Income (loss) before income taxes 7,569          -              (14)            -            (637)          (153)             6,765            

Capital expenditures 5,535          -              815           -            -            -                6,350            
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16. Financial Instruments, and Financial Risk Management Objectives and Policies 
Classification of Financial Instruments 

Financial instruments classified as fair value through profit or loss are carried at fair value on the 
Interim Condensed Consolidated balance sheet, and changes in fair values are recognized in net 
income (loss) for the period. 

The following table provides the allocation of financial instruments and their associated financial 
instrument classifications as at June 30, 2015: 

 

*Financial instruments classified as fair value through profit and loss 

Fair Value Hierarchical Levels 

Fair value hierarchical levels are directly determined by the amount of subjectivity associated with 
the valuation inputs of these assets and liabilities, and are as follows: 

Three months ended Nine months ended
 June 30  June 30

Geographic Information - Revenue 2015 2014 2015 2014
Country

Spain 6,802        7,368        19,802      21,158      
Australia 1,929        -            7,925        -            
Korea -            -            -            -            

Total 8,731        7,368        27,727      21,158      

FVTPL*

Loans and 
receivables / 

Other financial 
liabilities Total

Measurement basis (Fair value)(Amortized cost)

Financial assets
Cash and cash equivalents 4,133               -                   4,133              
Restricted cash 1,249               -                   1,249              
Trade Receivables -                   800                  800                 
VAT / HST / GST receivable -                   2,090               2,090              
Total 5,382               2,890               8,272              

Financial Liabilities
Bank indebtedness -                   1,660               1,660              
Accounts payable and accrued liabilities -                   12,755             12,755           
Deferred revenue -                   2,176               2,176              
Long-term debt -                   42,665             42,665           
Total -                   59,256             59,256           



Almonty Industries Inc.  
Notes to the Interim Condensed Consolidated Financial Statements 
For the Three and Nine months ended June 30, 2015 and 2014 
(Unaudited) 
(In 000's of Canadian dollars, unless otherwise noted)
   

33 

 

Level 1 -  Inputs are unadjusted, quoted prices in active markets for identical assets or liabilities 
at the measurement date 

Level 2 - Inputs (other than quoted prices included in Level 1) are either directly or indirectly 
observable for the asset or liability through correlation with market data at the 
measurement date and for the duration of the instrument’s anticipated life. 

Level 3 - Inputs reflect management’s best estimate of what market participants would use in 
pricing the asset or liability at the measurement date. Consideration is given to the risk 
inherent in the valuation technique and the risk inherent in the inputs to determining 
the estimate. 

 
As of June 30, 2015, cash and cash equivalents and restricted cash, which are carried at fair value, 
were based on Level 1 inputs.  Management has assessed the carrying values of financial assets and 
financial liabilities, other than Level 1inputs, and believes the amortized cost of these assets and 
liabilities is a reasonable approximation of fair value. 

Financial Risk Management Objectives and Policies 

Almonty’s principal financial instruments comprise cash deposits and long-term debt. 

The main purpose of these instruments is to provide cash flow funding for the operations of 
Almonty and its controlled subsidiaries, Daytal, VRS, TM, WCM and Woulfe.  Almonty has 
various other financial assets and liabilities such as trade receivables and trade payables, which 
arise directly from operations. 
 
The main risks arising from Almonty’s financial instruments are interest rate risk, foreign currency 
risk, commodity price risk, credit risk and liquidity risk. 

Interest rate risk 
Almonty’s exposure to the risk of changes in market interest rates relates to cash at banks, and 
long-term debt with a floating interest rates, and amounts payable to Almonty under its supplier 
finance program that is part of its long-term supply agreement with its major customer. 
 
The Company currently has $42,665 in short and long-term debt outstanding at varying levels of 
fixed and floating interest rates of between 1.73% - 12.0%.  A portion of the floating rate debt 
totaling $3,544 is based on a fixed spread over the 6-month Euribor rate.  Any movement in the 6-
month Euribor rate over remaining term of the long-term debt with have an impact on the amount 
of interest paid by the Company.  For every 100 basis point (1.0%) movement in the Euribor rate 
will cause the amount the Company is required to pay in monthly interest to fluctuate +/- $3.  The 
remaining floating rate debt of $12,474 is based on a fixed spread over the 3-month Libor rate.  
Any movement in the 3-month Libor rate over remaining term of the long-term debt with have an 
impact on the amount of interest paid by the Company.  For every 100 basis point (1.0%) 
movement in the 3-month Libor rate will cause the amount the Company is required to pay in 
monthly interest to fluctuate +/- $10. 
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The Company may in the future become a borrower of an additional material amount of funds or 
repay its existing outstanding long-term debt at any time without penalty.  The Company’s primary 
operations are located in Spain, Australia and Korea. The current European financial crisis that is 
causing borrowing costs in several European countries to increase may have a negative impact on 
both the Company’s future borrowing costs and its ability to obtain debt financing.  

 
Foreign currency risk 
Almonty’s wholly-owned indirect subsidiary, Daytal, operates in Spain in Euros (€).  Its output is a 
commodity that is primarily denominated in United States dollars (USD$) and Almonty’s reporting 
currency is in Canadian dollars (CAD$).  As such, Almonty’s Interim Condensed Consolidated 
balance sheet can be significantly affected by movements between the three currencies (CAD$, 
USD$ and €).   
 
During the nine month period ended June 30, 2015, the value of the € relative to the CAD$ 
decreased from €1.00 = CAD$1.4153 as at October 1, 2014 to €1.00 = CAD$1.3911 as at June 30, 
2015. 
 
During the nine month period ended June 30, 2015, the value of the US$ relative to the CAD$ 
increased from US$1.00 = CAD$1.1200 as at October 1, 2014 to US$1.00 = CAD$1.2474 as at 
June 30, 2015. 
 
Almonty’s wholly-owned indirect subsidiary, Wolfram Camp, operates in Australia in Australian 
dollars (AUD$).  Its output is a commodity that is primarily denominated in United States dollars 
(USD$) and Almonty’s reporting currency is in Canadian dollars (CAD$).  As such, Almonty’s 
Interim Condensed Consolidated balance sheet can be significantly affected by movements between 
the three currencies (CAD$, USD$ and AUD$).   
 
During the nine month period ended June 30, 2015, the value of the AUD$ relative to the CAD$ 
decreased from AUD$1.00 = CAD$0.9790 as at October 1, 2014 to AUD$1.00 = CAD$0.9609 as 
at June 30, 2015. 
 
Currency movements during the nine month period ended June 30, 2015 resulted in the Company 
recording a cumulative translation adjustment gain of $837.  This amount is recorded as other 
comprehensive income (loss) on the Interim Condensed Consolidated Statement of Operations and 
Comprehensive Income and accumulated other comprehensive income (loss) as a separate line item 
in Shareholders’ Equity.  
 
Commodity price risk 
Almonty’s policy is to maintain exposure to commodity price movements at its mining operations. 
The Company sells WO3 concentrate that is denominated in US$ per MTU.  Every +/- US$10.00 
movement in the average price of 1 MTU of European ammonium para tungstate as quoted on the 
Metal Bulletin Exchange impacts the Company’s revenue by +/- US$8.00 per MTU of WO3. 
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Credit risk 
Almonty’s maximum exposure to credit risk, excluding the value of any collateral or other security, 
is the creditworthiness of its customer that is operating as counterparty to Almonty’s supplier 
financing program.  All invoices submitted to its major customer under its long-term supply 
agreements are subject to a supplier finance program and a factoring fee that varies with a fixed 
spread to the 6-month LIBOR rate.  Almonty is exposed to fluctuations in the 6-month LIBOR rate 
up to a maximum of movement of 250 basis points.  For every 100 basis point movement in the 6-
month LIBOR rate would impact the Company’s cash flow by +/- US$1.00 for each US$100.00 in 
revenue.  Almonty assigns all trade receivables that are subject to the supplier finance program to a 
third party bank and receives prepayment from the bank on the invoices assigned.  The availability 
of this program rests solely on the ability of Almonty’s customer to continually pay down the 
supplier financing facility as it comes due in order to ensure Almonty has access to draw on the 
facility when it ships WO3 concentrate to its customer under the agreement.  If the 6-month LIBOR 
rate were to exceed the maximum amount or if Almonty were to no longer have access to the 
supplier financing program it would revert to normal trade terms with its customer.  
 
Liquidity risk 
Almonty’s objective is to use cash and cash equivalents, finance leases, inter-company participating 
loans, third party loans (see Note 10 Long-term Debt for debt maturities) and equity in order to 
maintain liquidity.  Almonty’s policy is to maximize liquidity in order to enable the continued 
development of the mines and operations of the plants and to enable the development of its 
projects.  All financial liabilities with a contractual term of 12 months or less are classified as 
current. 

17. Capital Management 

The primary objective of Almonty’s capital management is to ensure that it maintains a strong 
credit rating and healthy capital ratios in order to support its business and maximise shareholder 
value.  The Company manages its capital structure and makes adjustments to it, in light of changes 
in economic conditions. To maintain or adjust the capital structure, Almonty may adjust the 
dividend payment to shareholders, return capital to shareholders or issue new shares.  Almonty 
monitors capital using a gearing ratio, which is net debt, divided by equity plus net debt.  
Almonty’s policy is to maintain the gearing ratio between 5% and 40%.  Net debt for this purpose 
includes interest-bearing loans and borrowings and trade and other payables, less cash and cash 
equivalents and receivables from government tax authorities.  Almonty is not exposed to any 
externally imposed capital requirements. 
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18. Commitments and Contingent Liabilities 

The Company's subsidiary, Daytal, owns the Los Santos Project, near the town of Los Santos, 
Salamanca in western Spain.  Daytal rents the land where the Los Santos Project is located from 
local property owners and municipalities.  The leases range from 10 to 25 years and have expiry 
dates between 2017 and 2032.  On all leases greater than 10 years, Daytal has the right to terminate 
the leases under certain circumstances without penalty. Annual lease commitments total 
approximately $258, payable throughout the year on the anniversary dates of the individual leases. 
 
The mining license for the Los Santos Project was granted in September 2002, for a period of 30 
years and is extendable for 90 years. Daytal pays minimal land taxes, and there are no other royalty 
payments associated with the license.  The Company files applications in the ordinary course to 
renew the permits associated with its mining license that it deems necessary and/or advisable for 
the continued operation of its business.  Certain of the Company’s permits to operate that are 
associated with the mining license are currently under application for renewal.  
 
Daytal has a long-term contract with MOVITEX – Movimentos de Tierras Y Excavaciones, S.L.U.  
(“MOVITEX ”) under which MOVITEX carries out contract mining activities for Daytal on the 
Los Santos Project.  Daytal currently does not have any mining capabilities of its own and relies on 
MOVITEX for all mining activity, including waste rock removal, pit development and delivery of 
ore to Daytal’s crushing and processing plant.  The current contract with MOVITEX runs for the 
life of the mine. Any disruption in the contract mining services provided by MOVITEX would have 
a negative impact on Daytal’s short-term economic viability. 
 
 
 
 
 
 
 

June 30
2015

Accounts payable and accrued liabilities 12,755               
Bank indebtedness 1,660                 
Long-term debt 42,665               
Less: Cash and receivables (7,023)               
Net debt 50,057               

Shareholders’ equity 63,709               
Equity and net debt 113,766            

Gearing ratio 44.0%
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The Company has the following tenement commitments in relation to exploration tenements held 
by TM and WCM. The Department of Mines and Natural Resources (Queensland , Australia) 
aggregates expenditure commitments over the first three to five years of the term and allows for 
variations to commitments should these be required due to operational practicalities: 
 

 

19. Related Party Transactions 

There were no related party transactions during the nine month periods ended June 30, 2015 and 
2014. 
 
During the three month period ended June 30, 2015 the Company incurred costs for officers and 
directors, in accordance with the terms of their compensation arrangements, of $112 (2014 - $95), 
and for the nine month period ended June 30, 2015 the Company incurred costs for management, in 
accordance with the terms of their compensation arrangements, of $333 (2014 - $285).  In addition, 
$80 (2014 - nil) of share-based compensation expense for the nine month period ended June 30, 
2015 was attributable to officers and directors.   

20. Restatement of Comparative Financial Statements 

As a result of the adoption of IFRIC 20 - Stripping Costs in the Production Phase of a Surface 
Mine (“IFRIC 20”), and the correction of how the Company accounts for tailings inventory as a 
non-current asset in accordance with IAS 2 - Inventories, both of which were applied 
retroactively for the year ended September 30, 2014, the following shows the impact of the 
changes from the financial statements for the three and nine months ended June 30, 2014, as 
originally presented.    

2014-15 313           
2015-16 240           
2016-17 98             
2017-18 147           

798           
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Three months

ended Impact of Impact of

June 30 change in correction of

2014 accounting accounting for

as previously policy tailings 

reported IFRIC 20 inventory As restated

Impact on the Interim Condensed 
Consolidated Balance Sheet
Assets
Mine development 20,020         (4,303)         -                15,717         
Tailings inventory -               3,653           9,277            12,930         
Deferred tax assets 1,222           -               -                1,222           

Shareholders' Equity
Accumulated other comprehensive income 384              (65)               857               1,176           

Retained earnings (deficit) 1,528           (3,188)         9,277            7,617           

Impact on Interim Condensed 
Consolidated Statement of Operations 
and Comprehensive Income
Production costs 2,256           1,328           (1,187)          2,397           
General and administrative expenses 1,073           -               (173)             900              
Depreciation and amortization 3,924           (840)             (475)             2,609           

Net income (loss) for the period (13)               (488)             1,836            1,335           

Foreign currency translation adjustment (1,804)         (65)               857               (1,012)         

Earnings (loss) per share
Basic income (loss) per share $0.00 ($0.01) $0.05 $0.04

Diluted income (loss) per share $0.00 ($0.01) $0.05 $0.04

Impact on Interim Condensed 
Consolidated Statement of Cash Flows
Cash flows related to operating activities

Net income (loss)  for the period (13)               (488)             1,836            1,335           

Depreciation and amortization 3,924           (840)             (475)             2,609           

Net change in non-cash working capital 1,110           (794)             (492)             (176)             
Additions to property plant and equipment

    and mine development (3,886)         1,195           -                (2,691)         
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21. Subsequent Events 

On July 7, 2015 Almonty entered into an arrangement agreement (the “Arrangement 
Agreement”), pursuant to which Almonty and Woulfe proceeded with a business combination in 
which Almonty acquired all of the outstanding common shares of Woulfe that Almonty did not 
already own by way of a court approved plan of arrangement (“Arrangement”).   Pursuant to the 
Arrangement Agreement, each common share of Woulfe will be exchanged for 0.1029 of a 
common share of Almonty.  On closing of the Arrangement, Almonty will have issued 
34,747,734 common shares in exchange for all the issued and outstanding shares of Woulfe.  In 
addition Almonty will have also issued 770,721 options in replacement for the 7,490,000 options 
of Woulfe pursuant to the Arrangement.  Subsequent to the closing of the Plan of Arrangement, 

Nine months

ended Impact of Impact of

June 30 change in correction of

2014 accounting accounting for

as previously policy tailings 

reported IFRIC 20 inventory As restated

Impact on Interim Condensed 
Consolidated Statement of Operations 
and Comprehensive Income
Production costs 7,220           1,619           (1,491)          7,348           
General and administrative expenses 2,938           -               (570)             2,368           
Depreciation and amortization 7,108           (2,162)         (706)             4,240           

Net income for the period 3,457           543              2,765            6,765           

Foreign currency translation adjustment 269              310              611               1,190           

Earnings per share
Basic income per share $0.09 ($0.04) $0.13 $0.18

Diluted income per share $0.09 ($0.04) $0.13 $0.18

Impact on Interim Condensed 
Consolidated Statement of Cash Flows

Cash flows related to operating activities

Net income for the period 3,457           543              2,765            6,765           

Depreciation and amortization 7,108           (2,162)         (706)             4,240           

Net change in non-cash working capital (1,296)         (2,432)         (1,506)          (5,234)         
Additions to property plant and equipment

    and mine development (9,788)         3,438           -                (6,350)         
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Woulfe shareholders will own approximately 40.2% of the combined companies.  The terms and 
conditions of the Arrangement Agreement are summarized in Woulfe’s management information 
circular that is available on SEDAR.   
 
On August 21, 2015 Woulfe's shareholders approved the Arrangement with Almonty.  The Plan 
of Arrangement is expected to close prior to the end of August 2015.  The net impact of the 
Arrangement is that on closing Almonty will own 100% of the common shares of Woulfe.  The 
principal asset of Woulfe is the Sangdong tungsten mine located in Gangwon Province, Republic 
of Korea. 
 
In connection with the acquisition of Wolfram Camp Mine (Note 4b) the Company has accrued 
$268 in stamp duty payable to the Queensland State government.  The Company received an 
initial assessment of Stamp duty and interest payable of $498.  The Company intends to file an 
appeal to the assessed amount.  There can be no certainty with respect to the success of the appeal 
and the Company may be liable for the additional $230 stamp duty that has been assessed. 

22. Comparative Amounts 

Certain comparative figures have been reclassified to conform to the current period's presentation. 

 


